severe drouth was one the most important factors 
affecting business activity the Tenth Federal Reserve 
District 1934. Crop yields were the poorest re- 

and acreage abandonment the largest. Final estimates 
1934 production principal crops percentages the 
(1927 1931) average were follows: corn, 12.5; 
wheat, 47.6; oats, 36.5; tame hay, 54.1; wild hay, 41.1; 
sorghums, 34.7; cotton, 48.6; sugar beets, 58.8; dry 
26.9; and potatoes, 40.2 per cent. Higher prices offset 
part the low yields, and the farm value sixty-four crops, 
December prices, was only 13.9 per cent less than 
value like crops harvested 1933. Farm income was, 
slightly larger 1934 than 1933, Government 
and benefit payments through the Agricultural Adjust- 
Administration December amounting $117,144,187 
the seven states whose areas parts thereof comprise 
District. 

shortage feed and water compelled stockmen reduce 
stock numbers, the Government aiding buying approxi- 
million cattle and four million sheep, which 
per cent the cattle and third the sheep were purchased 
this District. Tentative estimates indicate that present 
stock numbers farms and ranges are the smallest 
times, with available feed supplies insufficient carry 
numbers through severe winter. Farm stocks 
corn, and oats, January were the lowest 

business improved 1934, debits banks in- 
accounts increasing 15.4 per cent, trade thirty-two 

epartment stores 16.4 per cent, wholesalers’ sales, five lines 
14.8 per cent, and retail lumber sales 4.2 per cent. 
pusiness mortality was low, failures being less numerous, and 

smaller than any year since 1920. 

Building activity, other than residential construction, was 

larger this year than last but otherwise the lowest 

many years and strikingly below normal. Flour production, 

processing tax $1.38 barrel with bookings 

tricted days under the code, was fractionally above 

ear ago but fell per cent short the ten-year average output. 

Fields the District produced more petroleum 1934 than 

any year since 1930 and mines less bituminous coal than 

recent year, except 1933. The combined tonnage zinc 
lead ore shipped from the Tri-State district was the 

peaviest since 1930; lead ore shipments, however, were 4.7 

per cent less than 1933. Cement production increased 32.6 

cent for the year and gold and silver mining developments 

were enlarged extensively. 

The dollar volume trade thirty-two department stores 
December exceeded that November 62.6 per cent, 
the usual seasonal amount. Sales were per cent 
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Percentages Increase, Decrease (—), for December 1934 over November 
1934 and December 1933, and for the Year 1934 over the Year 1933. 


December 1934 Year 1934 
compared compared 
Banking 1933 Year 1933 
Federal Reserve Bank 3.4 14.6 36.2 
Business failures, 45.0 
Net demand deposits, member banks Even 24.1 
Savings deposits, selected 14.9 
Distribution 
Retailers’ sales, department 16.4 
Lumber sales, 155 retail yards.. 
Life insurance, 29.5 12.5 
Construction 
Production 
Zinc ore (shipped) Tri-State 19.5 14.6 
Lead ore (shipped) Tri-State district 88.6 215.8 
Grain receipts, markets 
Live stock receipts, markets 
Meat packing, markets 
Stocker and feeder shipments, markets 


above year ago and the largest for any December since 1930. 
Wholesale trade declined and for the second time this year 
sales were below year ago. 
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Marketings all classes live stock were lighter, and 
grain heavier, December than the preceding month. 
Receipts cattle, hogs, and sheep fell below the ten-year 
average for December did those grain. The production 
flour and the output all minerals except crude oil, which 
November was under Federal allowables, were larger 
than December, 1933. Construction operations declined 
seasonally and expenditures were insignificant. 


Financial 


The year 1934 saw further curtailment bank loans 
the Tenth District, with loans and discounts reporting 
member banks now post-war lows and rediscounts member 
banks with the Federal Reserve Bank Kansas City practi- 
cally nil. Substantial increases savings deposits, net demand 
deposits, and member banks’ reserve deposits, and slight 
loss time deposits occurred. Excess funds were employed 
large extent the purchase investments, principally 
United States Government securities, and total investment 
holdings member banks were all-time peak Decem- 
ber 19. Holdings United States Government securities 
this bank and branches are high levels. 

MEMBER OPERATIONS: The combined weekly 
condition statements fifty-two selected member banks, 
located Tenth District cities, January 16, 1935, re- 
flect reduction loans and discounts since January 17, 
1934, 4.5 per cent, loans secured stocks and bonds de- 
clining 13.1 per cent, and “all other” loans 0.8 per cent. In- 
vestment holdings expanded 21.4 per cent during the fifty- 
two weeks, the increase being divided about evenly pro rata 
between United States Government securities, which were 
20.2 per cent, and investments other bonds, stocks, and 
securities which were enlarged 23.7 per cent. 

Net demand deposits, after declining low $318,694,000 
May 17, 1933, increased steadily thereafter $486,841,000 
November 14, 1934, which date they were higher than 
any time since October 22, 1930, and only $38,420,000 be- 
low the all-time high August 14, 1929. The present total, 
although reflecting slight loss since November 14, 24.1 
per cent above that December 17, 1934. Time deposits were 
about unchanged for the year, declining 1.1 per cent fifty- 
two weeks. 

Changes the principal items since December 12, 1934, 
were minor, loans and discounts, total investments, invest- 
ments United States Government securities and net demand 
deposits declining, and time deposits advancing. 

Combined statements the fifty-two banks are here shown 
for the three dates comparison: 


Jan. 16,1935 Dec. 12, 1934 


Jan. 17, 1934 


Loans and investments—total.. 
Loans and 195,244,000 
Secured stocks and bonds 61,406,000 
Other bonds, stks., and 130,575,000 
Reserve with 107,305,000 81,903,000 


RESERVE BANK OPERATIONS: review the opera- 
tions this bank and branches covering the year 1934 shows 
declines rediscounts for member banks and bills purchased 
the open market the first quarter the year holdings 
insignificant amounts the balance the year. Under the 
new provision contained Section 13b the Federal Reserve 
Act, advances for industrial purposes amounting 
were made January 16, 1935. 


The outstanding change the year, shown the weekly 
condition statements, was increase between January 
1934, and January 16, 1935, 34.6 per cent member 
reserve deposits. These deposits January 
$177,303,098, more than any previous reporting 
The bank extended its purchases Government 
$8,400,050, 10.1 per cent, during the fifty-two weeks 
January 16, with portfolios that date the same thre 
months Federal reserve note circulation, 
off 3.2 per cent from December January 16, 
per cent compared January 17, 1934. 

The principal resource and liability items shown 
weekly condition statements January 16, 1935, and Decem 
ber and January 17, 1934: 


Kansas 
Denver. 

Wichita 
Other 


NO’ 


cent 
cent 


Bills 148,513 153,985 
Total bills and 92,529,209 92,340,064 
The discount rate the Federal Reserve Bank Kansas City, all 
paper and maturities, was reduced from per cent, effective Bartle 
ber 21. 
SAVINGS: Savings deposits forty-six selected banks Cheye 
leading cities the District declined usual during 
but the total January 1935, showed increase 
January 1934, 14.9 per cent. contrast the 
deposits, there was increase per cent the Grand 
ber depositors during December with the banks reporting 
uten 


400,249 savings accounts January 1935, compared Indep 
378,577 January 1934. 


Savings accounts and savings deposits reported the 
forty-six banks the three dates comparison: 
Savings Accounts Savings Deposit 
Federal Reserve Bank Clearings 
This bank and branches, Omaha, Denver, and 
City, handled 61,974,766 items amounting 
for collection during 1934 compared 50,432,184 Tope 
aggregating $6,787,932,000 1933. The total items 
was the largest for any year since 1931 and the amount Wich 
largest since 1930. 
Collections December exceeded the November totals 
although the dollar amount was 14.6 per cent above that 
December, 1933, the number items handled was 0.7 pet 
cent less. 
summary reserve bank clearings follows: 
Irems Amount 
1934 1933 1934 
Payments Check 
Improvement general business throughout the Tenth 
District, during the fifty-two weeks ended January 
over the corresponding period ended January 
accounts reported banks twenty-nine leading cities 
the District. This was the first yearly increase reported Har 
1929 and every city shared the improvement. The 


for the current year also exceeded that 1933 13.8 


ki 
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909,277 
299,44 
$67,000 
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RETAIL TRADE DEPARTMENT STORES THE TENTH FEDERAL RESERVE DISTRICT 


Stores 1934 Year 1934 Dec. 31, 1934 Dec. 31, 1934 December 1934 

ing Dec. 1933 Year Nov. 30,1934 1934 1933 1934 1933 Nov. 30,1934 Dec. 31,1933 Nov.1934 1933 
17.7 17.4 372 3.29 26.8 12.8 12.4 


3-53 
NOTE: Percentage collections December open accounts November 30, all stores reporting 47.6. Collections same month last year 44.3. 


cent but fell per cent short the 1932 volume and per 
cent below 1929, when debits reached their peak. 
December totals show gains 0.4 per cent over November 
this year and 12.2 per cent over December, 1933. 


the number reported for the years 1930, 1931, and 1932, the 
latter year establishing record 1,614 defaults. Amounts 
involved 1934 failures aggregated $6,518,075, $8,490,804 
less than 1933 and the lowest the post-war period. Lia- 


Debits banks individual accounts twenty-nine bilities were smaller every month the year 1934 than 
cities the Tenth District during the fifty-two week periods the like month 1933 except for December. 
ended January 1935, and January 1934: The record for the United States similar that the 
District, defaults being less numerous than any year since 
1920 and liabilities the smallest over fifteen years record. 
Jan. 1935 Jan. 3,1934 usiness failures reported Dun and eet, In- 
Bartlesville, 251,980,000 238,732,000 Number Liabilities Number Liabilities 
Cheyenne, Wyo.... 69,504,000 26.8 November 923 18,349,791 
Fremont, 26,614,000 20,182,000 
Grand Junction, 16,298,000 47-4 Trade 
Hutchinson, 20.3 RETAIL: Final returns from thirty-two department stores 
37,567,000 Tenth District cities disclosed about the usual seasonal 
gain, 62.6 per cent, the dollar volume sales for December 
City, 9.0 over November. December sales were the best since 1930, 
Lawrence, 35,029,000 per cent above December, 1933, somewhat 
Okmulgee, 28,572,000 the largest since 
Omaha, 17.1 Inventories were reduced 22.1 per cent between November 
166,597,000 than December 31, 1933, and the lowest many 
St. Joseph, the index for the District standing per cent the 
Topeka, 168,449,000 143,583,000 1925 average 
805,035,000 27.6 Collections open accounts in.December averaged 47.6 
cities, 862,655,000 12.2 per cent December, 1933. Installment collections 
267 cities, 136 amounted 16.2 per cent December, 16.7 per cent Nov- 
ember, and 15. cent amounts receivable December 
Dun and Bradstreet, Incorporated, reported fewer business According preliminary estimates, released the Bureau 
failures the Tenth 1934 than any year Foreign and Domestic Commerce, sales general merchan- 
1920, with October the only month having more failures this small towns and rural areas for the year 1934 were 
year than last. The number failures during the year totaled about per cent higher dollar volume than for 1933 and 
about half many 1933 and less than third 32.5 per cent higher than for 1932. 
WHOLESALE TRADE THE TENTH FEDERAL RESERVE DISTRICT 
Stores Dec. 1934 Dec. 31, 1934 Dec. 1934 Dec. 31, 1934 
Report- compared compared compared compared 
ing Dec. 31, 1933 Nov. 1934 Dec. 1933 Nov. 30,1934 31, 1933 


| 
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WHOLESALE: Wholesale distributors dry goods, 
groceries, hardware, furniture, and drugs the District re- 
ported their 1934 sales exceeding those 1933. The in- 
creases were: dry goods, 9.4; groceries, hardware, 17.3; 
furniture, 26.0; drugs, 25.5; and the five lines combined, 14.8 
per cent. The increase for groceries was the first since 1928 
and drugs since 1929, with that dry goods the second since 
1928 and those hardware and furniture since 1929. These 
last three lines reported business 1933 somewhat better 
than 1932. Implement dealers also reported sales much 
better 1934 than several years. 

Trade was seasonally dull during December, all lines but 
hardware reporting volume lighter than the preceding 
month. Furniture was the only line report sales better 
than year ago. For the first time since July and the second 
time since September, 1933, sales for the five lines combined 
were smaller than the like month the previous year, de- 
clining 2.6 per cent. 

Stocks dry goods, groceries, and drugs December 
were somewhat smaller than one month earlier but larger than 
one year earlier and those furniture were smaller than 
month ago year ago. Hardware dealers enlarged their 
inventories per cent during December but present stocks are 
per cent lighter than December 31, 


Life Insurance 


Sales new ordinary paid-for life insurance the seven 
states the District, reported the Life Insurance Sales 
Research Bureau, totaled 1934 and $405,440,000 
1929 sales reached total $716,910,000 and not 
since 1918 have they been lower than this year last. Ne- 
braska was the only one the seven states report sales 
1934 less than 1933. 

Life insurance sales, reported the Life Insurance Sales 
Research Bureau companies having per cent the legal 
reserve ordinary business force the United States, 
thousands dollars, omitted: 


Missouri 16,584 13,679 21,368 199,444 182,692 
New g20 574 8,379 7,048 
797 764 8,737 6,967 
Lumber 


Sales lumber 155 retail yards, located cities and towns 
throughout the District, although 4.2 per cent larger 1934 
than 1933 and 16.4 per cent larger than 1932, were other- 
wise the smallest many years and less than half the 1929 
footage. 


Business was, usual, dull December and, disregarding 
inventory influences, lumber sales declined 35.9 per cent 
compared November and were 12.6 per cent smaller than 
December, Dollar sales all materials also showed 
substantial loss for the month but were 19.7 per cent above 
year ago. Lumber stocks were reduced 1.9 per cent Decem- 
ber and year-end inventories averaged per cent smaller 
than December 31, 1933. Collections December amounted 
per cent amounts November 30. This 
compares with collection percentages 38.9 November 
this year and 27.0 December last year. 


The December volume business the 155 reporting 
yards percentages increase decrease: 
December 1934 compared 


November 1934 
Sales all materials, 19.7 


gain per cent national lumber production for 
over 1933 was reported the National Lumber Manufacturey 
Association. Shipments and orders booked, however, 
per cent smaller than last year, shipments falling 2.5 per 
and orders booked 1.4 per cent below production. 
stocks 1,570 mills December were equivalent 16; 
days’ average production, whereas the similar date 
they amounted 152 days’ production. 

Building 

1934 was another year comparatively little building 
activity; the total value construction contracts 
throughout the Tenth District, reported the Dodg 
Corporation, amounting $70,693,799, less than 
recent year except 1933, was equivalent only per cent 
the average expenditures during the eight preceding yean 
Expenditures for residential construction were, with one 
ception, 1932, lower than any year since the war, declining 
per cent compared 1933 and per cent 
the eight year average. Comparisons national building 
activity were similar those reported for the District. 

The value construction contracts awarded reported 
the Dodge Corporation: 


TOTAL BUILDING CONTRACTS AWARDED 


1934 1933 1934 1933 

RESIDENTIAL CONTRACTS AWARDED 

1934 1933 1934 1933 
668,791 1,295,451 19,924,700 


Building departments seventeen reporting cities 
District issued more building permits during 1934 than 
either the two previous years but per cent less than 
average number issued during the past ten years. 
construction costs, which were 48.7 per cent larger than last 
year, fell considerably short the totals reported 
cities for other recent years, averaging 17.4 per cent normal 

BUILDING PERMITS TENTH DISTRICT CITIES 


Cost 
1934 1933 

Lincoln, 640 482,686 
Shawnee, 123 100 331,418 
435 453 303,290 
Tulsa, 757 676 971,696 

Total cities, 1,062 1,237,818 
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Flour Milling 

Mills the Tenth District, operating average 60.6 
per cent full-time capacity 1934 compared 60.1 per 
cent 1933, produced 22,435,094 barrels flour this year 
against 22,276,620 barrels last year. Production was about 
per cent short the average the past ten years and, 1933 
excepted, the smallest for any year since 1925. Output for the 
first half the year was about per cent below, and for the 
last half per cent above, that the like period last year. 

December production showed more than the customary 
loss compared November, declining 11.2 per cent, but 
the volume exceeded that December, 1933, 4.7 per cent. 
The holiday and pre-inventory influences, coupled with the 
policy buyers underestimate their needs, resulted re- 
duced sales but inquiry was unusually active for this time 
the year. 

The output flour mills this District, during December 
and the year 1934, with comparisons, estimated from the 
weekly reports southwestern mills the Northwestern Miller: 


Dec. Dec.1933 Year 1933 

Barrels Barrels Barrels Barrels Barrels 

Atchison. 100,670 120,956 115,688 1,401,559 
925,481 707,196 10,324,925 9,851,979 


*Represents about per cent the total output the United 

Under the code, which became effective June 13, bookings 
flour were limited days subject carrying charges 
cents per barrel per month thereafter, and result pur- 
chases were for shorter periods. Shipping directions were, 
the whole, good and old contracts are well cleaned up, 
with stocks flour secondary hands generally reported 
low the year-end. Export trade was dull, consisting mostly 
routine sales the Latin Americas. 

Flour prices were higher throughout 1934 partly because 
the processing tax cents bushel wheat and $1.38 
flour, which were force throughout the year. 
Millfeeds, which were extremely low the beginning the 
year, more than doubled price the drouth cut crop yields, 
and higher returns for these by-products offset part the 
advances wheat. Millfeed demand exceeded the limited 
supplies, and prices advanced sharply until the second week 
December and then eased off. 


Grain Marketing 

Light receipts, heavy shipments and withdrawals from stor- 
age, active trading futures, and sharply higher prices char- 
acterized the 1934 grain trade. The upward trend prices 
was rapid after the mid-year the effects the drouth be- 
came more pronounced. Cash wheat was usually stiff 
Premium over futures and corn more than doubled price 
during the year, selling almost par with wheat toward the 
close. Other grains and all classes hay also advanced rapidly, 
hay prices establishing the highest monthly average since 
1920 December. 

the six principal classes grain arriving the five leading 
markets this District during 1934, receipts wheat and corn 
were 4.5 per cent and per cent heavier than the preceding 
year but those rye, oats, barley, and kafir were substantially 
lighter. Old corn moved market unprecedented volume 
during July, August, September, and October, and annual 
receipts, although falling below the ten-year average, were 
larger than any year since 1930. 


Marketings wheat were, 1933 excluded, and oats, 1932 
excluded, the smallest fifteen years record, and offerings 
barley and kafir established new low for the period. Re- 
ceipts rye, although larger than either 1931 1932, were 
otherwise the smallest recent years. Yearly receipts 
wheat amounted corn 95, oats 49, rye 40, barley 20, 
and kafir per cent the ten-year average volume. 

December receipts all classes grain increased compared 
November but only those oats and barley were larger 
than year ago. Offerings new corn were conspicuously 
absent due the crop failure this area. 

Receipts grain five Tenth District markets: 


Wheat Corn Oats 

Bushels Bushels Bushels 
Hutchinson... 17,155,800 27,000 1,200 6,250 
Kansas 44,057,600 25,236,000 1,894,800 258,000 313,600 978,600 
St. 5,744,000 8,601,000 3,758,000 7,000 3,000 
Year 96,091,750 10,695,300 961,600 1,664,000 
Year 167,335,250 7,649,000 360,400 833,600 2,559,800 
Year 278,511,800 46,582,750 269,600 1,654,200 2,465,600 


Year 210,117,890 70,060,900 15,156,500 1,297,200 5,411,050 4,371,000 


During the year, number hard and dark wheat Kansas 
City advanced from low cents $1.14 per bushel, 
cents under the 1933 high. Number white corn reached 
and number yellow $1.05 per bushel, the highest 
quotations since 1925. The 1934 low and high number 
white oats was cents and cents per bushel; number 
rye cents and number barley cents and 
cents per bushel; and number white kafir cents and $2.16 
per hundredweight. Net changes during December and the 
first two weeks January, 1935, were slight, with prices weak- 
ening thereafter. 


Cash grain prices Kansas City the dates indicated: 


1935 1934 1934 1933 


Receipts hay the Kansas City market were heavy, 
important factor the increased arrivals being the liberal 
shipments from far western areas made possible emergency 
freight rates. Marketings alfalfa totaled 4,292 cars against 
cars 1933 and 2,157 cars 1932. Prairie hay, which 
averaged $7.53 per ton March, sold average $17.75 
per ton December and alfalfa advanced from $11.81 per ton 
February $24.32 per ton December. December, 
1933, prairie hay averaged $7.83 and alfalfa hay $12.80 per ton. 


Agriculture 


Higher prices, Government payments, and the conservation 
heretofore waste crops offset the extreme crop 
conditions 1934, and the total farm value Tenth District 
crops, Government payments included, about per cent 
above that 1933 and considerably greater than 1932. 
Unsurpassed, continuous high temperatures and rainfall de- 
ficiency resulted the lowest crop yields and heaviest acreage 
abandonment record. Potatoes, peaches, and pears ex- 
cluded, December prices all crops showed 
creases over 1933 and 1932, all grains, hay, cotton, cottonseed, 
and tobacco registering outstanding improvement. 
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The condition winter wheat about unchanged from 
month ago. The soil western areas continues very dry 
with some fields damaged high winds. areas, 
where the crop being pastured extensively, received some 
moisture and, although growth not rank few weeks 
ago, wheat continues furnish good pasture. 

GOVERNMENT PAYMENTS: Rental and benefit pay- 
ments through the Agricultural Adjustment Administration 
farmers the seven states this District amounted $11,- 
November, carrying total allotment payments 
under existing contracts through November $117,144,186, 
and leaving estimated balance $75,100,000 yet paid. 
the November payments, $2,055,046 was cotton, $7,- 
276,718 wheat, and $2,201,479 corn-hog contracts. 

Payments states through November 30, 1934: 


Cotton Tobacco Wheat Corn-Hogs Total 
674,713 191,665 1,667,610 


addition the above, $48,133,122 had been paid out through the dis- 
bursing office Kansas City, Missouri, for the purchase drouth relief cattle 
$15,482,368 through the Omaha, Nebraska, office for the removal surplus 
hogs, and $2,294,237 through the Denver, Colorado, office for the removal 


surplus sheep and goats. 

FARM STOCKS GRAIN: Record low stocks wheat, 
corn, and oats farms the United States January 
1935, and corresponding curtailment consumption during 
the last quarter 1934, are shown estimates released 
the Department Agriculture January 

Stocks wheat farms the seven states, all parts 
which comprise this District, January 1935, were approxi- 
mately three-fourths large January 1934, half those 
January 1933, and fourth the quantity held Jan- 
uary 1932. Farm holdings corn amounted but 15.6, 
11.6, and 15.8 per cent, respectively, the quantities held 
January the years 1934, 1933, and 1932. Holdings 
oats declined per cent compared the like date 1934 
per cent compared January 1933, and January 
1932. 

January farm stocks wheat, corn, and oats the seven 
Tenth District states and the United States thousands 
bushels, thousands omitted: 


Wheat Corn Oats 
1934 1934 1933 1934 


6,335 25,035 173,148 17,997 
New 134 560 1,641 110 376 
Seven 40,747 §2,214 42,764 


United 136,044 196,508 346,258 456,283 

Stocks grain farms the United States January 1933, and 1932 
were follows: wheat, 273,012,000 and 322,517,000 bushels; corn, 1,813,- 
479,000 and 1,556,349,000 bushels; oats, 763,195,000 and 655,804,000 bushels. 


Disappearance these grains during the final quarter 
1934 was likewise the smallest record, estimates the De- 
partment Agriculture being follows: 

WHEAT: the last quarter 1934 amounted 94,- 


868,000 bushels, compared 113,846,000 bushels the corresponding period 
1933 and 142,748,000 bushels 1932.” 


CORN: “Farm stocks corn January this year were less than 
usual supplies Disappearance corn during the last three month 
1934 amounted only 560,610,000 bushels, compared with 


bushels during the same period 1933 and 952,112,000 bushels the last 
quarter 1932. Should domestic requirements during the remainder the 


season show corresponding decrease, the carryover the close the 
would not unusually small.” 


OATS: Disappearance oats during last three months 1934 amounted 
100,029,000 bushels compared with bushels the corres 
period 1933 and 210,784,000 bushels 1932.” 


Live Stock 


The severity and extent the drouth was the dominating 
factor the live stock industry this District 1934. With 
crops, particularly hay and corn, almost complete failure, 
ranges and pastures furnishing little feed, and 


supplies low exhausted, stockmen were compelled 


live stock numbers materially. 


Liquidations started late June and, aided Government 
purchases the emergency drouth areas, continued the end 


the year. Receipts cattle the six principal 


centers the District established all-time record August 


and the total for the year was the largest since 1919 and 
Calf marketings were 


per cent above the ten-year average. 
per cent above normal and established yearly record, 
Arrivals sheep and lambs were only per cent larger than 
1933 and per cent below the average volume. 

Swine numbers have been greatly reduced through 
bination Government purchases pigs and sows the fall 
1933, restricted production under corn-hog contracts, and 
voluntary reductions the number pigs farrowed the 
spring and fall 1934. Feed prices having advanced more 
rapidly than pork, many pigs and poor quality hogs were 
forced market the final months the year. Receipts 
the six markets, however, direct shipments packers included, 
were the smallest over sixteen years and average weights 
the lightest history. 

Horses and mules were liberal supply, the six markets 
receiving 150,999 head, more than any year since 1920, 
and 38,374 more than 1933. Marketings all classes 
live stock declined December compared November 
but receipts cattle, calves, and hogs were heavier than 
year ago. 

Live stock prices finished the year at, near, the 1934 
peaks and continued advance the first two weeks January. 
January finished hogs Kansas City sold $8.25 
per hundredweight, higher than any time since Decem- 
ber, 1930. This price, which does not include the processing 
tax $2.25 hundred pounds, was advance $2.40 
hundredweight since December and $3.15 above the 1933 
top. The all-time low top was $2.75 paid December 
1932, and the high top was $23.40 reached July, 1919. Light- 
weight hogs and stock pigs have shown even greater gains 
recent weeks than finished kinds. 

Cattle prices have also made substantial advances recently, 
choice yearling steers making top $12.50 per hundredweight 
January 22. This price compares with 1934 top $10.60 


paid September and 1933 top $7.15. Governed the 


same factors that occasioned liberal marketings, stocker and 
feeder cattle were limited demand and 1934 prices averaged 
about the same 1933, gaining strength late offerings 
became limited and prices for fat cattle improved. Common 
and low grade cattle values were the lowest many years 
late July and again December. 


Lambs lagged after reaching top December, then 


rallied $9.30 the second week January, the best price 


since last May when native spring lambs sold $11.80. 
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January prices for hogs are the highest since 1930 and for 
cattle and lambs the highest since Eliminating the 
abnormally low prices the past three years, present quota- 
tions are not high, the average top for cattle and hogs from 
1926 1930 being about per cent above present prices. 
Feed prices have more than doubled the past year and the 
corn-hog feeding ratio still unfavorable the feeder. Forced 
liquidations and reduced breeding operations presages short- 
age live stock and indicate the supply cattle, hogs, and 
sheep farms and ranges for marketing 1935 will the 
smallest recent times. 

Close 8,000,000 cattle, large portion being cows and 
heifers, and 4,000,000 sheep, mostly two year old ewes, were 
purchased the Government the last six months 1934 
relieve drouth stricken sections. The quality herds has 
been greatly improved through these relief purchases and forced 
selling, herdsmen retaining their better individuals. 

Favored mild, open winter December, live stock 
western ranges about held their own and, although generally 
thin, losses were light, but any extended severe weather con- 
ditions are expected result heavy losses. The ranges, 
which are unusually short and dry, were open, permitting 
grazing and the conservation the scant supplies feed. 

CATTLE FEED: According estimates the Bureau 
Agricultural Economics there were per cent fewer cattle 
feed the eleven corn belt states January 1935, than 
January 1934. The decrease much the largest thir- 
teen years available records, with the number cattle 
feed the smallest many years. The estimated number 
cattle feed January 1935, per cent January 
1934, was states follows: Kansas, 20; Missouri, 35; 
Nebraska, 40; South Dakota, 70; Iowa and Minnesota, 80; 
Illinois and Michigan, 85; Wisconsin, 88; Ohio, 105; Indiana, 
and eleven corn belt states, per cent. 

Cattle feeding operations eleven western states 
January were estimated per cent smaller than one year 
earlier. Nearly all states reported decrease, numbers 
Oklahoma being cut about half. 

SHEEP AND LAMBS FEED: decrease per 
cent the number sheep and lambs feed the principal 
feeding states January 1935, compared January 
1934, was also reported the Bureau Agricultural Econ- 
omics. The decrease was confined the western states 
the corn belt states were feeding the same number this year 
last. The largest increase the corn belt was Iowa and 
the largest decrease Nebraska, with the Scottsbluff section 
the latter state reporting sizable increase. large number 
Texas lambs being pastured wheat Oklahoma and 
Kansas. 

Sheep and lambs feed January the past five years 
the following states: 


1935 1934 1933 1932 1931 

350,000 290,000 400,000 310,000 
140,000 135,000 125,000 150,000 140,000 
§20,000 760,000 835,000 820,000 
New 30,000 §7,000 93,000 80,000 10,000 
175,000 20,000 40,000 40,000 45,000 
170,000 180,000 172,000 


THE PIG CROP: Decreases for the nation per cent 
the 1934 spring pig crop, per cent the fall pig crop, 
per cent the combined fall and spring crop compared 
and prospective decrease per cent the num- 
ber sows farrow the spring 1935 from the number 
farrowed 1934, are shown the December survey the 


Department Agriculture. The fall pig crop was probably 
the smallest thirty-five years and the decreases are the 
largest record, with the total number pigs saved 1934 
the smallest many years. Reductions Tenth District 
states were even larger than those estimated for the United 
States, the fall pig crop declining per cent and intentional 
farrowings for the spring 1935 being third less than the 
number sows farrowed the spring 1934. The report 
states: 


Pics Sows 
Fall Spring Spring 

1934 1933 1934 1933 1934 

Mo.. 1,123,000 3,386,000 405,000 
Nebr. 430,000 1,517,000 397,000 630,000 
N.M 16,000 28,000 28,000 42,000 4,000 §,000 


the December survey breeding intentions. 


Meat Packing 


Tenth District meat packing establishments operated 
higher rate activity the last half the year; beef divisions 
were exceptionally busy processing beef for the account the 
Government addition handling heavier commercial supplies. 

The swine division, indicated packers’ purchases 
hogs the and direct, was less active than 
1934 and the slaughter sheep and lambs was slightly lower. 

Preliminary estimates place the domestic consumption 
meat 1934 excess twenty billion pounds, above 
that for any other year record. Eliminating relief puchases 
cattle, calves, and sheep, the slaughter cattle and calves 
under Federal meat inspection during the year was more 
than per cent from the previous year and sheep slaughter 
was about unchanged. Hog slaughter was down 7.7 per cent. 

Live stock slaughtered under Federal 


Cattle Calves Hogs Sheep 

December 1,183,000 1,314,000 
November 1,232,000 1,368,000 


purchases 6,139,000 pigs and 221,000 sows excluded. 


Cold Storage Holdings 

The year 1935 opened with United States cold storage holdings 
beef 78.2, pork 9.7, lamb and mutton 12.8, poultry 6.7, 
miscellaneous meats 91.4, cheese 11.1, and frozen eggs 5.6 
per cent larger than January 1934. Stocks all meats, 
exclusive that held for the account the Federal Emer- 
gency Relief Administration, totaled 961,696,000 pounds 
January 1935, against pounds one year earlier. 
Inventories frozen and preserved fruits also showed in- 
crease for the year. lard declined 10.8, butter 
and cased eggs 11.5 per cent. Present holdings lard 
and cheese and all classes meat are substantially above, and 
those eggs and butter below, the five-year average for the 

Following seasonal tendencies, inventories beef, pork, 
poultry, miscellaneous meats, and lard were enlarged during 
December. Withdrawals eggs and cheese were about 
the usual volume but the out-movement butter was some- 
what heavier although relief distribution was negligible. Hold- 
ings lamb and mutton declined, whereas they normally 
increase. 
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MOVEMENT LIVE STOCK THE TENTH FEDERAL RESERVE DISTRICT 


Cattle Hogs Sheep Cattle Hogs Sheep Cattle Hogs Sheep 
1,971,132 2,807,732 1,968,280 325,548 35,162 1,161,944 2,112,436 
Year 6,§01,879 1,407,474 8,997,986 8,219,229 131,522 1,459,676 1,038,724 7,589,239 


1,893, hogs shipped direct packers’ yards. Government purchases hogs included the 1933 totals and cattle, calves, and sheep 


the 1934 totals. 


Cold storage holdings the United States reported the 
Bureau Agricultural Economics, United States Department 
Agriculture: 


1935 1934 1934 5-Yr.Av. 

690,862 571,913 629,696 565,206 
Lamb and mutton, 4,012 3,818 


Eggs, 647 2,380 731 993 


Eggs, frozen (case 1,853 2,174 1,755 1,902 


*Subiect Poultry. (coo omitted). 
NOTE: Meats held for the account the Federal Emergency Relief 
Administration are not included the above. 


Petroleum 

According reports received the Bureau Mines during 
the first eleven months the year, and estimates based 
the weekly reports the American Petroleum Institute for 
December, the production crude oil this District during 
1934 totaled 256,869,000 barrels and the United States 
barrels. Tenth District production was 2.9 per 
cent above that 1933 and the largest since 1930, and national 
production, showing fractional gain for the year, was second 
only that 1929 but 100,000,000 barrels short the total 
for that year. 

Estimated production for the District December totaled 
19,829,000 barrels against official estimates 20,378,000 
barrels November and 20,931,000 barrels December, 
1933- Production the five states averaged 640,000 barrels 
per day, below Federal allowables 657,000 barrels effective 
December and 715,400 barrels effective December 
and extending through January. 

Gross production crude oil states, reported the 
Bureau Mines estimated: 


Barrels Barrels Barrels Barrels Barrels 
13,381,000 14,050,000 15,208,000 179,302,000 181,506,000 
105,000 77,000 1,161,000 947,000 


19,829,000 20,378,000 20,931,000 256,869,000 249,665,000 
2,500,000 72,463,000 72,060,000 898,874,000 


Total states. 
Total 


*December estimated. 

Prices for mid-continent crude oil were stationary through- 
out the year schedules posted September 29, 1933, ranging 
from cents $1.08 per barrel per gravity basis. The market 
for refined products was somewhat unsettled times owing 
the production and shipments oil and its 
but refiners became more optimistic toward the close the 


year retail prices the east advanced. Domestic consump. 
tion gasoline was maintained exceptionally high level, 
being within about per cent that the record year 
Field activity displayed marked improvement, 
completions 1934 being nearly per cent greater than the 
number wells completed 1933 with western Kansas 
getting big play due recent discoveries. 


Bituminous Coal 


The estimated output soft coal, mines the six coal 
producing states the District during December and the 
1934, Was 14.2 and 1.5 per cent, respectively, larger than 
December and the year 1933 but otherwise the lowest record, 

December production was equal per cent and annual 
production per cent the average tonnage mined the 
past ten years. seasonal increase production 14.6 per 
cent for December over November was the largest recorded 
many years. 

National production bituminous coal was the largest for 
any year since 1931, exceeding that 1933 per cent. 

Tonnages produced December and the year estimated 
from the weekly and monthly reports the United States 
Bureau Mines, with comparisons, are here shown: 


Tons Tons Tons Tons Tons 
207,000 136,000 1,359,000 1,302,000 
2,084,000 1,818,000 1,825,000 17,2 17,048,000 


from the weekly reports the United States Mines. 


and Lead 


Combined shipments zinc ore and ore from the Tri- 
State district during 1934 were larger both tonnage and 
value than any year since 1930. Zinc ore tonnage exceeded 
that the previous year 14.7 per cent and the value was 
15.7 per cent. Lead deliveries dropped 4.7 per cent below the 
1933 tonnage and, prices averaging somewhat lower, gross 
returns showed loss 17.9 per cent. number companies 
stored lead preference selling lower prices, and the 
present surplus almost double that year ago. 

December deliveries both zinc and lead concentrates 


exceeded expectations and were larger than either the 


ceding month this year the like month last year. The de- 
mand for lead was particularly active the market scored 
two per ton advances. Sales zinc ore were restricted 
the refusal some producers sell unchanged prices. 
Many mines closed the final week the month for two week 
shut-down. 
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PRINCIPAL TRAN 
TRANSACTIONS HANDLED THE FEDERAL RESERV 


7,88 Notes discounted rediscounted 1934 
748 Coin received and counted......... URES. 27 1,014,400.00 23,138 $ 1342429,1§1.00 
47) U.S.S reasury Department 63 0,973,251.00 1,042,246 4,786.00 
ep 10 . S. Securities issued, canceled-ex ta ten 9,711 840,967,609 co 1042524 16,§11,425.00 
of er than our own account)............... 37845385 
new tonnage and value zinc ore and lead 92,604,281.00 
ive. 
934, inclusive, and the months Decembe 1929 ement 
1934, and December, 1933: and November, Production finished Portland 
during 1934 was mills the District 
Year Value ments. Stocks accumulated the was also true ship- 
1934 low ago and below, but per ton States 
per Lead ore closed $36 above the December 193 hipments Stocks Production Shi 
1933 close $46.50 the 1934 compared the November 355 2,402 Shipments Stocks 
ates Repor TENTH DISTRICT, FOR THE ODUCED THE SEVEN STATES WHOSE 
ported the PAST FIVE TATES 
nited States Department Agricult IVE YEARS (cco OMITTED) 
wheat, bu. 1932 1931 1990 ulture 
5,000 Oats, bu 494 28,773 30,200 23,092 161,695 144,783 223,725 4,524 10,167 3,146 4,966 169,335 $176,656 
roomcorn, tons ..... 349 262 8 1,762 35273 4934 92,533 65,280 60.28 
pre- Tobacco, Ibs. 294 717 181 162 450 935 1,932 
de- Grapes, 34 3! 1,656 2,410 734 10,148 8.2 79 560 53 
Farm value, 62,316 77,197 %4 8 80 13 20 gol 13,300 12,600 1,261 é1 34° 389 428 
94925 5745596 390,807 646,284 762,963 
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Business Conditions the United States 


| INDUSTRIAL PRODUCTION 


Index number industrial production, 
justed for seasonal variation. Latest figure: 
December, 


Pen cent PER CENT 
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+ | 00 
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Indexes factory employment and payrolls, 
without adjustment for seasonal 
(1923-1925 figures, 
December, employment, 78.1; payrolls, 63.2. 


OF DOLLARS MELIONS OF DOLLARS 


CONTRACTS AWARDED 


1929 1930 1931 1932 1933 1936 


Three month moving averages Dodge 
data for eastern states, adjusted for seasonal 
variation. Latest figure based data for 
October and November and for Decem- 
ber: total, 136.7; residential, 22.6; all other, 
114.1. 


DEPARTMENT STORE SALES 


933 


Indexes daily average value 
Latest figures are for December: 


adjusted, 76; unadjusted, 133. 


the Federal Reserve Board 


December the Federal Reserve Board’s seasonally adjusted indexes 
production and factory employment increased sharply. Wholesale prices farm 
ducts and foods showed considerable advance the latter part the month 
the early part January, while prices other commodities group showed 
change. 

PRODUCTION AND EMPLOYMENT: Output basic industrial 
increased December, when usually declines, and the Federal Reserve 
index, which makes allowance for the usual seasonal variations, increased from 
cent the 1923-25 average November per cent December. 
steel mills increased, contrary the usual seasonal tendency, and output 
factories rose rapidly. both these industries there were further sharp 
activity, the first three weeks January. woolen mills and silk mills 
increased December, contrary seasonal tendency, and cotton mills and 
factories declined less than the usual seasonal amount. Output 
increased somewhat December and the first half January. 

Factory employment increased between the middle November and the 
December, contrary seasonal tendency, and there was considerable growth 
payrolls. Substantial increases were reported for the automobile, textile, shoe, 
tire industries, while the meat packing industry there was further decline 
recent high levels. Employment retail trade showed increase largely 
character. 


tion, showed decline December, partly seasonal nature, followed 
the first half January. For the fourth quarter whole the value 
for privately-financed projects was about the same the corresponding 
1933, while the volume publicly-financed projects was considerably smaller 
last year. 

DISTRIBUTION: Volume freight-car loadings declined less 
usual that season. Sales merchandise department stores showed 
more than the estimated seasonal amount and were approximately per cent 
than the corresponding month year earlier. 


COMMODITY PRICES: The general level wholesale commodity prices, 
measured the index the Bureau Labor Statistics, advanced considerably 
the latter part December and the early part January reflecting chiefly 
increases the prices farm products and foods. Scrap steel prices also 
the third week January prices grains, cotton, hides, and rubber showed 
from the level the preceding week. Currently wholesale prices are per cent 
than year ago, reflecting increase per cent for farm products, 
per cent for foods little change for other commodities. 

Retail prices foods, reported the Bureau Labor Statistics, increased 
siderably the latter part December, following three months gradual 

BANK CREDIT: During the six weeks ending January seasonal return 
currency from circulation,further imports gold, and disbursement the 
funds previously held cash deposit with the reserve banks 
flected growth member bank balances with the reserve banks 
the highest figure record and increase their excess reserves the high 
$2, 160,000,000. 

Loans and investments reporting member banks leading cities 
$350,000,000 the five weeks ended January 16. Holdings United States 
ment obligations rose $420,000,000 and increase was shown also holdings 
gations guaranteed the Government and other security holdings, while 
declined $130,000,000. 

Commercial paper rates, which had been reported range per cent 
June, declined general level per cent early January. Other 
open market money rates showed little change, while yields long-term United 
Treasury bonds declined from per cent. December and January 
rates were lowered from per cent the Federal Reserve Banks 
Minneapolis, Kansas City, and Dallas, and from per cent 
Chicago, and St. Louis. the Federal Reserve Bank Atlanta the discount rate 
lowered per cent December and per cent January. 
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